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The InherITance Tax Trap 
On leaving the UK, a common misconception is that you are then leaving the UK 

Inheritance Tax (IHT) net. In many cases though, the HMRC taxes your 
worldwide estate, even if you have been living in Australia or New Zealand – including  
if you have been resident in the UK for at least 17 of the 20 UK tax years at the point of 
death. From April 2017, these rules are changing to 15 of the 20 UK tax years and they 
will include most people born in the UK who return to become UK tax resident at a 
later date.

IHT is paid to the UK tax office (HMRC) on your death if your estate (property, 
money, possessions) exceeds £325,000, with some exceptions and reliefs available. When 
abroad, the rules for your estate paying UK Inheritance Tax usually depend on how long 
you have lived abroad; whether your assets in the UK are excluded; where your assets are 
based and whether your assets are held in trust.

IHT is a complex area, but with wide-ranging and costly consequences. The good 
news is that there are ways to protect against it. If you have a property or other assets in 
the UK and plan to leave these to your spouse, children or someone else, make sure that 
you seek professional advice before you leave the UK and before it is too late. It may just 
save your family a fortune.
n Darion Pohl is Chief Executive Officer at Prism Xpat. For further 
information, contact Prism Xpat (www.prismxpat.com), call 0345 450 4004 or 
email: welcome@prismxpat.com

Investors are back in a heated Auckland property market and rapidly rising house prices are fuelling the fire. A summertime dip, after tax and 
loan-to-value ratio (LVR) changes were introduced last year, appears well and truly over. New figures show the median price of the more 

than 3,000 houses sold in the region last month surged NZ$70,000 to NZ$820,000, the first time it has broken NZ$800,000.
Investors accounted for 44 per cent of the sales and one in three properties went for more than NZ$1 million. Experts now say predictions 

the market would cool were premature, as investors found ways to circumvent controls. The city’s median price was up from NZ$720,000 in 
January and NZ$750,000 in February, according to Real Estate Institute data. North Shore median prices rose in March to NZ$1 million, 
from NZ$940,000, and Auckland City prices jumped to NZ$962,000, from NZ$825,000.

Mary O’Brien, a registered New Zealand financial adviser, says: “After quietening down on the Auckland property market since reduced 
lending restrictions for Auckland investment property went down to 70 per cent in October 2015, the market has lifted again. Potential UK 
emigrants to Auckland should organise a good deposit from their existing UK equity (UK interest rates are much lower) 
and get a loan pre-approval well in advance if they have a NZ job to go to. With the 
strong Auckland market, it may take time to find the right property.” 
n Mary O’Brien is director of New Zealand Mortgage Solutions. 
Web: www.newzealandmortgage.com 
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As far as the Sterling to Australian and New Zealand Dollar rates have been 
concerned, there has been a lot of activity in Australasia, while the UK news 

was dominated by the impending EU membership vote. 
At the moment, New Zealand’s trade surplus is improving and that is helping 

the New Zealand Dollar to maintain some strength but Australian data is much 
more nuanced. A sharp fall in construction activity is balanced by relatively good 
employment data in spite of the decline in export sales. 

Volatility over the coming months is guaranteed as the UK vote looms and 
China’s data weaves its way through commodity markets, affecting the fortunes of 
the Aussie and Kiwi Dollars. To take advantage of this volatility and get the best 
rate for your money contact a currency specialist.
n David Johnson is senior analyst at currency specialists Halo Financial. 
To get the best rate call 020 7350 5474 or visit www.halofinancial.com

why TImIng Is everyThIng 

auckland Is hoT properTy rIghT now!

Im
ag

es
: i

s
to

ck

au s t r a l i a  &  nZ  |   Au gu s t   2016  57

MIGRATION   MONey 


