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Post Brexit currency 
adjustments
A drop in the value of the Pound was inevitable following the 

vote for the UK to leave the EU; investors hate uncertainty 
and the uncertainty over the UK’s plans for a future outside the EU 
will not be resolved until Article 50 is instigated. 

Logically, the two year negotiation period ought to end on  
1 January 2019 to tie in with the EU’s financial year. So we are in 
for 30 months of guaranteed uncertainty and the Pound will reflect 
that. Meanwhile, the flight of investors to safety and into higher 
yielding currencies has strengthened the Australasian Dollars. 

The rates for the Pound to the Australian Dollar and the New 
Zealand Dollar are at lows that we haven’t seen for a couple of 
years. These are great Pound buying opportunities but it may be a 
tough period for those buying Australian or New Zealand Dollars 
for now. 

n Call Halo Financial on 020 7350 5474 for the latest 
exchange rates and further information.

If you have a UK pension 
fund, you are likely to be 

impacted by reforms as an 
emigrant to Australia.

The latest reforms were 
announced by the Australian 
Treasurer Scott Morrison in 
May’s Australian federal 
budget. Whilst some of the 
reforms are yet to be written 
into law, this follows the 
reforms in the UK in early 
2015 and is significantly 
changing the UK-Australia 
pension transfer landscape.

In most cases, transferring 
your pensions to Australia 
and withdrawing the 
pensions as income from an 
Australian superannuation 
fund as an Australian tax resident is still likely to be your best 
outcome as this income can usually be drawn tax free. This is 
opposed to drawing your UK pensions as income from the UK 
when you are an Australian tax resident, which is generally taxed at 
your highest Australian marginal tax rate.

So how do you get your pensions to Australia? Well, now the 
mechanics have changed. 

First, Australia has introduced a lifetime cap of contributions into 
Australian superannuation of A$500,000 on a per person basis. This 
is a significant change from the system of annual tax year transfer/
contribution allowances.

Pension transfers from the UK to Australia count towards this 
new lifetime A$500,000 limit.

Note that many UK pension schemes do not allow partial 
transfers of your fund to Australia (and even if they did, you could 
be caught out by extra tax from the Australian end on a partial 
transfer). Hence, you have real issues if your UK pension funds 
amount to more than say £250,000 now or in the future, based on 
current exchange rates, as you may not be able to transfer the full 
amount to Australia. Any funds left in the UK are likely to be 
caught by Australia’s marginal income tax rates in future.

The UK changed its rules in 2015 to require that transfers from a 
significant number of UK pension schemes, can only be processed 
once advice has been provided by a UK based adviser with relevant 
transfer permissions. The UK adviser needs to sign off on this 
advice. In these cases, you can no longer simply receive the signed 
off advice from an adviser in Australia after you arrive and you need 
to get seek professional advice in the UK before you emigrate.

A tightening of overseas pension scheme requirements has made it 
harder for under 55’s to have their pension funds transferred from 
the UK to Australia, so you need to plan ahead.

n For further information, contact Prism Xpat  
(www.prismxpat.com), phone 0345 450 4004 or
email welcome@prismxpat.com.
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Sudden shifts in an exchange rate can have a serious impact on 
how much you can get for your money when sending funds 

overseas. This can be a bit of a nightmare if you know you’ve got a 
large currency transfer coming up in the future – like the kind 
involved in an overseas property purchases. 

In such a situation, using a ‘Forward Contract’ could prove 
invaluable. Forward contracts are a transfer service offered by some 
international money transfer providers and allow you to fix an 
exchange rate for up to two years in advance of a transfer. 

This means if the exchange rate you’re targeting crashes your 
currency transfer won’t be effected. You’ll know exactly how much 
you’re going to achieve from the outset and can budget effectively. 

n TorFX is a currency broker specializing in international 
money transfers. Web: www.torfx.com.
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